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was the result of miscalculations which had caused
more revenue to be raised by taxation than was
required for the estimated expenditure of the year,
and that as regarded the new sinking fund (which
the Government had reduced by 3J millions) a larger
proportion went automatically to redemption and a
smaller part to payment of interest as years went on,
and that the low price of Consols made redemption
much more profitable than it had been during the
years of Unionist administration.

The continuous fall in the price of Consols and its
effect upon the credit of the country had long been a
favourite weapon of political attack, but during the
previous year it had formed the subject of much
serious discussion in the press and in high financial
quarters in the city of London. The discussion how-
ever, in the words of the Times of Feb. 5, 1912,
had revealed " too much disagreement as to remedies,
and even as to the possibility of devising a remedy,
among experts to permit a Chancellor of the Ex-
chequer to select and adopt any one of the schemes
suggested/' The question was raised in the House
in this session with much the same result. The
city and banking authorities viewed with appre-
hension the present price of Consols as having
inflicted serious injury on the great financial institu-
tions which had invested in them in the expectation
that the money would be available when required, but
Mr. Russell Rea observed that what might be bad for
the seller was good for the buyer, and Mr. John Ward,
from the labour point of view, " did not understand "
a policy of " bolstering up Consols-holders/3 With
regard to the remedy pressed upon him from many